
Burning economic issues  

•Oil price drops to $48.43pb 

•50% lower than the 2017 average of $53pb 

•FG request to borrow additional $1.49bn to support 10 states 

•Unemployment up from to 14.2% and underemployment climbed to 21% in Q4’17 

•World bank raises Nigeria’s growth forecast to 1.2% 

•Naira appreciates to N366/$, NAFEX at N374/$ 

•Diesel flat at N180/ltr 

 



Economic news  

Good News 

• Salary arrears can now be paid 

Bad News 

• Continued delay of budget assent 

• Oil price moving closer to budget benchmark 

• Tomato prices up by 29% to N18,000 on fasting  effects 

• Rising unemployment and underemployment results in reduced purchasing power 

• Power output down to 3,661MW/hr (down 18MW) 

 

 

 



P ow e r  G e n e r a t i o n  a n a lys i s  &  I m p a c t   

•June 6th  :  Average power output was 3,661MWh/hour (down 18MWh/h) 

• 3,091MW lost from gas, line and high frequency constraints 

• Estimated loss: N1.48m (annualised at N532bn /$1.33m)  

•Increasing gas constraint despite increases in gas supplied to plants 

•Kanji 1G6 is out on annual preventative maintenance 

 

 

 
 3,000.00  
 3,200.00  
 3,400.00  
 3,600.00  
 3,800.00  
 4,000.00  
 4,200.00  

Power Generated (on Grid) MW/h 



 
Domestic commodity price mov ement  

CURRENT PRICES  % CHANGE Commodities 
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C o nsume r g o o ds –  c u r r e n t p r i c e  L a gos  

Lagos price  
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• Average online prices is 4.67% higher than market stalls 

• Prices remain sticky downwards  
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S t o ck  m a r k e t  

 

 

  Share Prices** 
 (N) 

W-O-W  
( June 05– June 07) 

YTD  (%) 

Nestle 965                        1.58%                      19.13% 

Honeywell 1.70                        3.66%                      30.7% 

Flourmill 28                        16.91%                      51.4% 

Cadbury 12.91                        12.95%                      25.4% 

NB 155.01                        0.22%                      4.74% 

Dangote Sugar 9.03                        15.47%                      27.00% 

Unilever 35.79                         4.53%                      2.25% 

• NSE ASI      1.51% to 32,686.72pts 

•Positive sentiment drives market performance 

 





Oil prices 

• Brent crude      0.57% to $48.43pb 

• Global oil surplus continue to cap gains from oil prices 

• Cut in ties between 4 Arab nations and Qatar has had little impact on oil 

prices 

• API reports higher-than-expected US inventory draw of 4.62 million 

barrels 

 



Oil markets today  
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Agric commodities  

Graphic 
Design 

Wheat Corn Cocoa Sugar 

•Cocoa prices down by 
1.26% to $1,963/mt 
 
•Ivorian farmers have 
sold forward a large 
amount of their next 
crop 
 

•Sugar prices down by 
1.08% to $0.1404/pound 
 
•UAE and Saudi Arabia 
have stopped sugar 
exports to Qatar 
 

•Corn futures up 1.39% 
to $3.79/bushel 
 
•USDA Corn ratings for 
US crops up 3% to 68% 
 

•Wheat futures up 
1.50% to $4.38/bushel 
 
•Adverse weather in US, 
Canada and Black sea 
region threaten supplies 



Outlook –  oil  prices 

• Diplomatic crisis is expected to weaken Qatar’s commitment to cut 

production 

• US production up to 9.3 million barrels in June- EIA 

• Oil prices will be capped at $50pb amid growing US supplies 

 



Outlook –  agric prices 
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SUGAR 
 
•     Bullish sugar market expected to persist  on lower 
global output 

COCOA 

• Growing supplies will continue to drag down prices 

  • Expectations of growing Russian supplies to dampen 

prices 


